'PRESS INFORMATION BUREAU
RERSCEL
GOVERNMENT OF INDIA
AR AXDR

Hindustan Times, Delhi
Wed, 21 Jun 2017, Page 19
Width: 27.57 cms, Height: 31.23 cms, a3, Ref: 25.2017-06-21.154

M says April-May receipts
show higher tax compliance

THE GST EFFECT ‘Undeclared goods have started coming into the system’
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NEWDELHI: Finance minister Arun
Jaitley said on Tuesday that the
planned shift to the goods and ser-
vice tax (GST) from July 1 has
already led to higher tax compli-
ance, pointing tothe benefits the
unified indirect tax will bring to
the economy.

Briefingreportersonthecere-
monial transition to GST planned
atParliament House at midnight
ondJune 30, Jaitley said that reve-
nuereceipts from indirect taxes
have shown a sharp increase in
the months of Apriland May, sug-
gesting that goods which previ-
ously used to enter the value
chainundeclared arenow being
traded legitimately.

“Indicationsfromthe pre-GST
monthsof Apriland May are that
what were ‘undeclared goods’
havestarted comingintothesys-
tem,” said the minister.

Data from the Controller Gen-
eralof Accounts (CGA)said that
excisedutyreceiptsin April 2017
stood at 1,323 crore, compared
with an excise duty receipt deficit
of402crorein thesamemontha
year ago. Tax receipts become
negative when refunds exceed
collections.

Revenue secretary Hasmukh
Adhiatweeted onJune9, without
giving absolute numbers, that
indirecttaxreceiptsin Apriland
Mayhadrisen 36.7% from a year
ago.

Defending the decision of the
GST Council — the federal indi-
recttaxbody of state finance min-
isterschaired by Jaitley—not to
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defer the July rollout of the tax
reform, the minister said it was
important tostick tothedeadline
in the case of large reforms.
“When you goinforreforms, the
first principle is that you should
never blink. If you do, you get
derailed.”

GSTisexpected toincreasetax
compliance asitisnearly impos-
siblefor abusinesstoclear goods
from a factory without paying
taxes and keep it entirely out of
the legitimate supply chain till
thefinal consumer.

Jaitley said that with GST, the

economy will become more effi-
cientand tax evasion would come
down.

Headded that revenuereceipts
would grow and the spending
capacity of both central and state
governments goup, accelerating
the gross domestic product
growth rate.

GST will be launched at a for-
mal function atthe central hall of
Parliament, where MPs, chief
ministers, state finance minis-
ters, all former chairpersons of
the empowered committee of
state finance ministers and GST
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Council officials will be present.

President Pranab Mukherjee,
vice-president Hamid Ansari,
Prime Minister Narendra Modi,
Lok Sabha speaker Sumitra
Mahajan and former prime min-
isters Manmohan Singh and HD
Deve Gowda have been invited.

All state governments and
Unionterritories with legislative
assemblies, except Kerala and
Jammu & Kashmir, have passed
state GST laws. Kerala is
expected topassthebillinaweek
while J&K is working on the legis-
lative framework.



